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E.O. 11652: GDS 
TAGS: EFIN 

SUBJECT: INCOME TAX TREATY 
REF: NICOSIA 2368 

USG PLEASED WITH GOC ACCEPTANCE OF CHANGES PROPOSED 
IN PATRICK LETTER. USG AGREEABLE TO SIGNING IN NICOSIA. 

RE EXCHANGE OF NOTES. US PROPOSES CHANGE IN PARA. 3 
OF DRAFT NOTE DEALING WITH INCENTIVES. WE REGRET HAVING 
TO RAISE THIS MATTER AT SUCH A LATE DATE, BUT IT IS OUR 
JUDGMENT THAT REVISED PARAGRAPH (TEXT BELOW) WOULD FACILI 
TAGE OBTAINING US SENATE RATIFICATION OF TREATY. 

PROPOSED TEXT PARA. 3 AS FOLLOWS: 

IN VIEW OF THE EXPRESSED INTEREST OF CYPRUS 
IN PROMOTING INVESTMENT IN CYPRUS, IT IS AGREED 
THAT AT SUCH TIME AS THE UNITED STATES IS IN A 
POSITION TO DO SO, DISCUSSIONS WILL BE RESUMED 
WITH A VIEW TO INCORPORATING PROVISIONS INTO THIS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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CONVENTION THAT WILL MINIMIZE THE INTERFERENCE OF 
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THE U.S. TAX SYSTEM WITH INCENTIVES OFFERED BY THE 
GOVERNMENT OF CYPRUS AND THAT WILL BE CONSISTENT 
WITH THE INCOME TAX POLICIES OF THE UNITED STATES 
GOVERNMENT REGARDING OTHER DEVELOPING COUNTRIES. 

REMAINDER OF NOTE, DEALING WITH TAXATION FIRLM ROYALTIES, 

UNCHANGED FROM PREVIOUSLY AGREED TEXT. KISSING 
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